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Subpart C—Rights and Obligations
Under the Contract of Insurance

§257.201 Cross-reference.

(a) All of the provisions of 24 CFR
part 203, subpart B, covering mortgages
insured under section 203 of the Act
shall apply to mortgages insured under
section 257 of the Act, except the fol-
lowing sections: 203.256 Insurance of
open-end advances; 203.259a Scope;
203.260 Amount of insurance premium;
203.261 Calculation of periodic MIP
(periodic MIP); 203.270 Open-end insur-
ance charges; 203.280 One-time of up-
front MIP; 203.281 Calculation of one-
time MIP; 203.283 Refund of one-time
MIP; 203.284 Calculation of up-front and
annual MIP on or after July 1, 1991;
203.285 Fifteen year mortgages: calcula-
tion of up-front and annual MIP on or
after December 26, 1992; 203.415-203.417
Certificate of Claim; 203.420-203.427 Mu-
tual Mortgage Insurance Fund and Dis-
tributive Shares; 203.436 Claim proce-
dures—graduated payment mortgages;
203.438 Mortgages on Indian land in-
sured pursuant to section 248 of the Na-
tional Housing Act; 203.439 Mortgages
on Hawaiian home lands insured pursu-
ant to section 247 of the National Hous-
ing Act; 203.439a Mortgages on property
in Allegheny Reservation of Seneca Na-
tion of Indians authorized by section
203(q) of the National Housing Act; and
203.440-203.495 Rehabilitation Loans.

(b) For the purposes of this subpart,
all references at 24 CFR part 203, sub-
part B, to section 203 of the Act shall
be construed to refer to section 257 of
the Act. Any references at 24 CFR part
203, subpart B, to the ‘“‘Mutual Mort-
gage Insurance Fund’’ shall be deemed
to be to the Home Ownership Preserva-
tion Entity Fund.

(c) If there is any conflict in the ap-
plication of any requirement of 24 CFR
part 203, subpart B, to this part, the
provisions of this part shall control.

§257.203 Calculation of up-front and
annual mortgage insurance pre-
miums for H4H program mortgages.

(a) Applicable premiums. Any mort-
gage presented for endorsement under

section 257 on or after October 1, 2008,

and prior to September 30, 2011, shall

be subject to the following require-
ments:

§257.303

(1) Up-front premium. FHA shall es-
tablish and collect a single premium
payment not more than 3 percent of
the amount of the original insured
principal obligation of the H4H pro-
gram mortgage.

(2) Annual premium. In addition to the
premium under paragraph (a)(1) of this
section, FHA shall establish and col-
lect an annual premium payment in an
amount not more than 1.5 percent of
the amount of the remaining insured
principal balance of the H4H program
mortgage.

(b) Proceeds for payment of the up-front
premium. The up-front premium shall
be paid with proceeds from the H4H
program mortgage through a reduction
of the amount of indebtedness that ex-
isted on the eligible mortgage prior to
its being refinanced.

Subpart D—Servicing
Responsibilities

§257.301 Cross-reference.

(a) All of the provisions of 24 CFR
part 203, subpart C, covering mortgages
insured under section 203 of the Act
shall apply to mortgages insured under
section 257 of the Act, except as follows:
203.664 Processing defaulted mortgages
on property located on Indian land;
203.665 Processing defaulted mortgages
on property located on Hawaiian home
lands; 203.666 Processing defaulted
mortgages on property in Allegany
Reservation of Seneca Nation of Indi-
ans; and 203-670-203.681 Occupied Con-
veyance.

(b) For the purposes of this subpart,
all references in 24 CFR part 203, sub-
part C, to section 203 of the Act shall
be construed to refer to section 257 of
the Act. Any references in 24 CFR part
203, subpart C, to the ‘“‘Mutual Mort-
gage Insurance Fund” shall be deemed
to be to the Home Ownership Preserva-
tion Entity Fund.

(c) If there is any conflict in the ap-
plication of any requirement of 24 CFR
part 203, subpart C, to this part, the
provisions of this part shall control.

§257.303 Prohibition on subordinate
liens during first 5 years.

(a) Prohibition on subordinate liens

during first 5 years. Except for FHA loss

mitigation actions (e.g., mortgage
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